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PAID  UP  OIL  AND  GAS  LEASE 


THIS  LEASE  AGREEMENT  is  made  as  of  the  8     day  of   /^AfcA  ,  2008,  between  Eric  G.  Miller  and  spouse. 

Brenda.  B,  Miller,  as  Lessor  and  CARRIZO  OIL  &  GAS,  INC,  1000  Louisiana  Street,  Suite  1500,  Houston,  Texas  77002,  as  Lessee. 
All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  including  the 
completion  of  blank  spaces,  were  prepared  jointly  by  Lessor  and  Lessee. 

I.  Description.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained.  Lessor  hereby  grants,  leases  and 
lets  exclusively  to  Lessee  the  following  described  land,  hereinafter  called  "leased  premises". 


SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 


In  the  County  of  Tarrant,  State  of  Texas,  containing  0.127223  acres,  more  or  less,  (including  any  interests  therein  which  Lessor  may 
hereafter  acquire  by  reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil 
and  gas  along  with  all  hydrocarbon  and  non-hydrocarbon  substances  produced  in  association  herewith.  The  term  "gas"  as  used  herein 
includes  helium,  carbon  dioxide,  gaseous  sulfur  compounds,  coalbed  methane  and  other  commercial  gases,  as  well  a  normal 
hydrocarbon  gases.  In  addition  to  the  above-described  land,  this  lease  and  the  term  "leased  premises"  also  covers  accretions  and  any 
small  strips  or  parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  land,  and,  in 
consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental 
instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining  the  amount  of  any 
payments  based  on  acreage  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or 
less. 

2.  Term  of  Lease.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  Three  (3)  years 
from  the  date  hereof,  and  for  as  long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from 
the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalty  Payment.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as 
follows:  (a)  For  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  One-Quarter  (1/4)  of 
such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation 
facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  sell  such  production  to  itself  or  an  affiliate  at  the  wellhead  market 
price  then  prevailing  in  the  same  field  (  or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  die  nearest  field  in  which 
there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas)  and  alt  other 
substances  covered  hereby,  the  royalty  shall  be  One-Quarter  (1/4)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  provided 
that  Lessee  shall  have  the  continuing  right  to  sell  such  production  to  itself  or  an  affiliate  at  the  prevailing  wellhead  market  price  for 
production  of  similar  quality  in  the  same  field  (or  if  there  if  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in 
which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  arrangements  entered  into  on  the  same  or  nearest  preceding 
date  as  the  date  on  which  Lessee  or  its  affiliate  commences  its  purchases  hereunder;  and  (c)  in  calculating  royalties  on  production 
hereunder,  Lessee  may  deduct  Lessor's  proportionate  part  of  any  production  and  excise  taxes.  If  at  the  end  of  the  primary  term  or  any 
time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other 
substances  covered  hereby  in  paying  quantities,  but  such  well  or  wells  are  either  shut  in  or  production  therefrom  is  not  being  sold  by 
Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  lease. 
If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut  in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee 
shall  pay  an  aggregate  shut-in  royalty  often  dollars  per  net  mineral  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor 
on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well 
or  wells  are  shut  in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by 
operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no 
shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production.  Lessee's 
failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease, 
Lessee  may  not  maintain  this  Lease  in  effect  solely  by  the  payment  of  shut  in  royalties  for  (i)  any  one  period  of  more  than  Two  (2) 
consecutive  years  or  (H)  for  shorter  periods  during  times  all  wells  are  actually  and  physically  shut  in  from  time  to  time  not  exceeding 
five  (5)  years  in  the  aggregate. 

4.  Shut-in  Payment.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  directly  to  Lessor  at  the  above  address,  or 
its  successors,  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by  check 'or 
by  draft  and  such  payments  or  tenders  to  Lessor  by  deposit  in  the  U.S.  Mails  in  a  stamped  envelope  addressed  to  the  Lessor  at  the  last 
address  known  to  Lessee  shall  constitute  proper  payment. 

5.  Operations.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause, 
including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in 
the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  for 
reworking  an  existing  well  or  drilling  operations  for  an  additional  well  or  for  otherwise  obtaining,  restoring  or  increasing  production 
on  the  leased  premises  or  lands  pooled  dierewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days 
after  such  cessation  of  all  production,  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being 
maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain,  restore 
or  increase  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with  no 
interruption  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  die  production  of  oil  or  gas  or  other  substances 
covered  hereby,  as  long  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith. 
After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased 
premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  (a) 
develop  the  leased  premises  as  to  reservoirs  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  land  pooled 
therewith,  or  (b)  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled 
therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein. 

6.  Pooling.  Lessee  shall  have  the  right,  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  widi  any 
other  lands  or  interests,  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the 
commencement  of  drilling  or  production  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 
operate  the  leased  planuses,  whether  or  not  simitar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests.  The  creation 
of  a  unit  by  such  pooling  shall  be  based  on  the  following  criteria  (hereinafter  called  "pooling  criteria"):  A  unit  tor  an  oil  well  (other 
than  a  horizontal )  shall  not  exceed  40  acres  plus  a  maximum  acreage  tolerance  of  1 0%,  and  for  a  gas  well  or  a  horizontal  completion 
shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas 
well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any 
governmental  authority  having  jurisdiction  to  do  so.  For  the  purposes  of  the  forgoing,  the  terms  "oil  well"  and  "gas  well"  shall  have 
the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or  if  no  definition  is  so  prescribed,  "oil  well" 
means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil 
ratio  of  100,000  cubic  feet  or  more  pre  barrel,  based  on  a  24-hour  production  test  conducted  under  normal  producing  conditions  using 
standard  lease  separator  fecilities  or  equivalent  testing  equipment;  and  die  term  "horizontal  completion"  means  an  oil  or  gas  well  in 
which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In 
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ST3S,£rS2,3^  ST     *     T  ShaU  filc  °f  """^         declaration  describul*  ^  unit      ^ting  the  effective 
shall  be  treated  as  .f  i  were  production,  drilling  or  reworking  operations  on  the  leased  premises,  except  thatthe  production  onwhich 
v*****  f  that  tota.  unit  production  which  the  net  acreage  covereTb^s Tse  and 

ncluded  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit  production  is^ld  by 
Lh«*  to  the  event  a  uml Us  formed  hereunder  before  the  unit  well  is  drilled  and  completed,  so  «L  the  applicabCcXg  criteria  are 
not  yet  known,  the  unit  shall  be  based  on  the  pooling  criteria  Lessee  expects  in  good  faith  to  apply  upon  completion f thTweir 

Z SuSe  rS X^Z°°^g  ?  T  "  m0re  mStanCf  ^  n01 eri,8Bsr  LeSSee'S  poolinS  ri^s^nder  and  Lessee  sha^  have 
the  recurring  right  but  not  the  obl.gat.on  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after 

authority  having  junsdiction  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority  To  revile 

ToT  eTnt r^To?     '  JT*  -  ^rati0n  deSCribin8  ^  reViScd  Uni<  Md         the  effect've  ^of  reSn 

Todrc  extent  any  portion  of  the  leased  premises  is  .ncluded  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  unit 

quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record  a  written  declaration 
fpa^Rrr,S^?Aedate0ft^na"0a  P^h^ershannot^^ 

7_  Payment  Reducnons.  It  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  theroyalties  and 

™S  m  TJ"-  hZT^  f°[  ^  Wf  00  any  P"  0f  the  leased  premises  or       PooW  therewith  shal  be  rXeolo  tne 
proportion  that  Lessor's  mterest  m  such  part  of  the  leased  premises  bears  to  the  foil  mineral  estate  in  such  part  of  the  leased  preiSseT 
To  the  extent  any  royalty  or  other  payment  attributable  to  the  mineral  estate  covered  by  the  lease  is  payabte  to  someSE than' 
Lessor,  such  royalty  or  other  payment  shall  be  deducted  from  the  corresponding  amount  otherwise  payable  to  L«soTheTeundT 
8^  Ownerehtp  Changes.  The  interest  of  either  Lessor  or  Lessee  may  be  assigned,  devised  or  otherwiS  transfS  in  part 

by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder  shall  extend  to  the-r  re^d  ve  hehJ  SeT 
executor,  administrators,  successor  and  assigns.  No  change  in  Lessor's  ownership  shall  have  the  ^Z7ScingVl^ 

been  furnished  the  onginal  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to the  sariSnof 
L^see or  until  Lessor  has^tisfied  the  notification  requirements  contained  in  iWLual  fZ f d  Snorter  SteSc^rfi 
dead,  of  any  person  entrded  to  shut-tn  royalties  hereunder,  Ussee  may  pay  or  tender  such  shut-in  royalties  to  thee  reditof  Sen  or 
decedent's  estate  at  the  address  designated  above.  If  at  any  time  two  or  more  persons  are  entitled  to  shut-in  ^yahies  hereuiSet IS  ee 
may  pay  or  tender  such  shut-ui  royalties  to  such  persons,  either  jointly,  or  separately  in  proportion  to  the  intS  wHcTe^owS  If 
tTS^  "*  ^^^feunder  in  whole  or  in  part,  Lessee  shall  be  relieved  of  all  obligations  hereafre^SewTth iSS  to 

he  SSfSf  MUre  °f  thC  tranSfereC  to  ^  such  obliSations  -ith  respect  totite  tamSSTiSSS  S  Se£ 

the  nghts  of  Lessee  with  respect  to  any  interests  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  a  l^an^S 
of  the  area  covered  by  this  lease,  the  obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  dividedSw^en UsS IZ I  the 
transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each 

9  Release  of  Lease  Lessee  may  at  any  time  and  from  tune  to  time  deliver  to  Lessor  and  file  of  record  a  written  release  of  this  lease 
as  to  a  full  or  undivided  interest  m  all  or  any  portion  of  the  area  covered  by  this  lease  or  any  depths  or  zoneMhe^Sder  and  shaU 
thereon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest  so  released.  tf^^SSto  aU  ofS 

^^x^^^^ 10  pay  or  tender  ^  ^ sha" be  «^ 

10  Ancillary  Rights.  No  well  shall  be  located  less  than  600  feet  from  any  house  or  commercial  building  now  on  the  leased  arem,^ 
TeaXr^S  ^  "*  ^  ^  W  for  ^  ™«  by  itS  *  Wdto,  and  oS'S^^^ 

ILlZl TZZUrT™-  ^Jf^  n0t  C°nduCt  my  Smftce  0perations  "P°n  Part  of  ™^e  «f  the  leased  premises 
iSS.f  \  Z ?u  '  I  sub-surfece  «e™«  to  horizontally  drill  under  the  surface  of  the  leased  premises  NotwiSdiS 
anyt^ng  contamed  herein  to  the  contrary,  Lessee  shall  have  the  right  to  conduct  seismic  operations,  b^Z^ZJi^^ 

!Li?Vin:,m^tlSafegl!ftdS■  ^  shaU  anphy  such  measures  as  r«fc>ce  the  impact  of  its  operations  upon  improvements 
vegrtation  and  habitat  on  the  leased  premises.  Lessee  shall  use  reasonable  care  and  safeguards  in  condSg  ?oSSh  oTund^ 

SiSSiTTS  PreVenl  C°ntamination  or  P°Uution  a™  W  ^te,  pollutant,  ?r  contaminant  loSy^S^SS^ 
ncluding  so,l,  surfece  wrner^,  groundwater,  sediments,  surface  or  subsurface  strata,  ambient  air,  or  any  other  envhZSl^S&S 

lT£^  "V  —  ^  "  ~s  to  humans  orSS^IZ 

iLTS^l^T6,  tessee„shal1 1101  P™*  «he  disP°a»l  of  "ash,  storage  of  used  equipment  or  other  such  materials  on  the  well 
sues  and  shall  marnrnm  the  well  sites  in  a  neat  and  orderly  fashion.  Lessee  shail  construct  or  improve  n^TSse  ^ds  as  a 
weather  roads  and  shall  mamtarn  such  roads  in  a  good  state  of  condition  and  repair  in  order  to  prevent  elcSdust^d  Sosion  a^d 

It  »    ,^1  ,      SU3Jly  appeaIm^  manncr  In  211  effort  to  maintain  the  continuity  of  the  surrounding  area  and  shall 

mamtam  the  fences  in  a  good  state  of  repair.  Upon  conclusion  of  Lessee's  drilling  and  completion  operations  ^  shTr^ore  dm 

CL0/^  b6mg  ^  f°r  pi0ducinS  as  rfearly  as  is^sonably  pZ M  to  ts  oriStSe 

to  add-on,  Lessee  sliall  mamtam  the  well  sites  in  a  manner  whereby  they  shall  be  free  of  noxious  vegetation  and  debris  Sbi  fSm 
Lessee  s  operations^  Upon  lease  expiration,  Lessee  shall  remove  all  of  Lessee's  equipment  and  nSorc  the  Srface  of  St£ 
nearly  as  is  reasonably  practicable  to  its  original  state.  vi  me  grouna  as 

14.  Groundwater  Protection.  Any  oil  or  gas  wells  drilled  by  Lessee  shall  be  drilled  in  compliance  with  the  surface  casin* 
requrrements  rmposed  by  the  State  of  Texas  for  groundwater  protection  and  Lessee  shall  M^S^S  tn  te  rZZ 
manner  m  order  to  insure  the  protects  of  all  fresh  water  bearing  formations  in  and  under  the  leased  premises         8  ^ 

15.  Noise  Abatement  and  Safety.  Lessee  shall  utilize  modem  equipment  with  appropriate  safeguards  in  its  drilling  completion  and 
pmducing  operations.  Whenever  possible.  Lessee  shall  install  sound  barriers  and  utilize  hosphal  grade  muffleTJn  SmpSsors  to 
reduce  no.se  levels  and  em.ss.ons  while  conducting  its  operations  in  populous  urban  areas  compressors  to 
16_  Seismic  Operat.ons.  Lessee  shall  pay  for  all  damages  incurred  to  the  leased  premises  which  result  from  its  seismic  ooemlions 
Other  man  sasmic  operations  as  provided  herein,  by  execution  and  delivery  ofth.  Lease,  Lessee  ^JSZ^Z^SZt 
to  conduc  exploration,  excavat.on  or  dnlling  operations  from  or  upon  the  surface  of  any  portion  of  the  leased  premise?  * 

£ t^l  ^rT^Lu  lts  opera!ions  hereunder'  L^ee  M  ^mply  with  all  ordinances,  rules  or  regulations  imposed 

by  the  Cry  of  Fort  Worth  or  other  governmental  agency  which  are  in  effect  as  of  the  date  of  this  lease 

1211^  tfSee'S  obIi8ations1undf this  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws 
weS  Z  f  T       "  eoveitimental  mhotity  having  juiisdiction,  including  restrictions  on  the  drilling  and  production  o 

^  P"Ce  °r  ^P0^™  of  oil>      ™d  other  substances  covered  hereby.   When  drilling  rewo  bne 

prcduction  or  other  operauons  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  ™tofa^SSS 

Slt^  ^' SerV'CeS- matena1'  Wf ter'  eIeCtticity'  &el*  aCCess  or  e3sements-  or  OY  f"*>  flood,  adverse  weitl ZrT^Z Z 

purchasers  or  came^  to  take  or  ttanspoit  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control  tSs  W 

fo  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  provisions  or  implied  covenants  of  this  lease  when  dnlling  completion 

v^r  °r        °Ttt0f      S°  PKVT^  °r  ddayed-  ^  h**y  ™  *e  event  Less«  deemTi^eceSa^TSk  a 

variance,  waiver  or  other  relief  from  any  laws,  rules,  regulations,  or  orders  (which  for  purposes  of  this  paragraph Stoc udeTny 

gas  dnlhng  and  production,  or  (n.)  by  any  other  governmental  entity  or  authority  having  jurisdiction  then  Lessor  shall  emrJe  in 
toTSL^S  execute  and  deliver  such  instruments  and  documents  Lessee  d£ms  tJ^^^i^^^SS 
In  the  event  Lessee  is  required  by  such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  variance  waived ^r  o  her 
relief,  Lessor  grants  to  Lessee  and  agrees  that  Lessee's  leasehold  estate  acquired Snder  M^  ^S^^Z  l^c  Z 
Lessor  s  consent  and  ratification  of  any  subsequent  variance,  waiver  or  other  relief  Lessee  seeks,  withoufthc  necSt^f  S 
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obtaining  any  actional I  or subsequent consent/s  from  Lessor.  Lessor  furthermore  agrees  not  to  execute  documents  or  instruments  or 
engage  in  acts  that  would  dimmish  or  adversely  affect  the  relief  Lessee  is  seeking  ««wuaiis  or 

JLIS"6  f  (SerCby  •ghT  ^  eXClUSiV^  °pti°n  t0  eXtend  mc  primai*  teim  of  this  leasc      an  additional  two  (2)  years  from  the 
P™*Ty  tmn  PkS      eXtT°n  °f  thC  Prfmaiy  tem  Mtended  ^  a«y »**  P^ision  contained  herein 

ffitti IV^* '  r^'  ^T"*  °r  aSSlgnS' the  SUm  of  Six  Thousand  Six  Hundred        Seven  and  No/100  Dollars 

n^n'^M  .     T     ^  ^  ShaU  ? erc,SC  SUCh  °ption  * p,acinS  ^"^  noti«  *  ■**  *Bi««  along  with  the  payment 

fh^rh  Pnma7  T  ^  °r  lf  dnlUng  °perati0ns  are  bei"g  conduc,ed  on  *e  '^ed  premises  or  upon  lands  pooleS 

S  at  *?  expiratl0n  of  pn™*  twm  i"  ^ch  manna-  as  to  maintain  this  lease  in  force,  within  thirty  (30)  days  after  the 
common  o  the  re  cant  operations.  Th.s  option  shall  be  deemed  to  be  properly,  timely  and  fully  exercisedlfpayment  i -(omZZ 

Mail,  (n.)  Overnight  Delivery  Service,  or  (in.)  by  personal  delivery. 

d!?fe  ^tT'i  °r  DC?Ult"  !?°  H?gati°n  Slf "  b£  initiated  by  Ussor  for  dama«es'  forfciturc  or  cancellation  with  respect  to  any  breach  or 

deS  L^r^f^  f°7  r0*1  °f5  ICf  90  ^  after  ^  has  «iven  ^scc  ^  fully  describing  tie  S  o 
default,  and  then  only  if  Lessee  fads  to  remedy  the  breach  or  default  within  such  period.  In  the  event  the  matte.-  is  litigated  and  there 
s  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceUed  in  wS  kTZ 

21.  Warranty  of  Tltle.  Lessor  hereby  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessees'  option 
may  pay  and  discharge  any  taxes,  mortgages  or  liens  existing,  levied  or  assessed  on  or  aga  nst  the  lLed  preS  Le^ee^reel  to 

be  subrogated  to  tfie  rights  of  the  party  to  whom  payment  is  made,  and,  in  addition  to  its  other  rights ^^^2^^^ 
SttK J  Ht, "m  °*«««  P»^«  to  Lessor  hereunder.  In  the  event  Lessee  is 

w«h  LessofstiUe  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest  until 
been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved 

SwS^iSif8018  ^  ncgIigenc,e  °r  willfil1  induct,  Lessee  agrees  to  indemnify  and  hold  Lessor  harmless  from  any  and  all 
o n^nfrnr^T  orab'\aH7^  s. fees'  «penses>  ^es  of  action,  suits,  claims  orjudgments  of  any  kind  or  chaTteTSury 
to  persons  or  property  caused  by  Lessee's  operations  on  the  subject  land.  iw  injury 

IN  WITNESS  WHEREOF  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding 
r Sb^^  —  —  -  — -hethe,  or  not 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Eric  G.Miller 


LESSOR:  Brenda  B.  Miller 


Signature:  _ 
Individually  and 

Title:  J-tSSof 


ACKNOWLEDGEMENTS 

STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the  day  of  Ai^ak 


, 2008,  by 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT  § 


%        MARCUS  A.  SMITH 
rr^Jtr?;     MY  COMMISSION  EXPIRES 

November  14, 2010 


Notary  Public  for  the  State  of  Texas 


Tliis  instrument  was  acknowledged  before  me  on  the  ^  day  of    MaTcL  ^08  b 
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EXHIBIT  "A" 


^^^S^iT^y^i?  ^y^.ft,         OF  THAT  CERTAIN  OIL  AND  GAS  LEASE  DATED   /f+ftl  2m  BY 

AND  BETWEEN  Enc  Q.  Millar  and  spou^  B^nda  B  Miller,  AS  LESSOR  AND  CARRIZO  OIL &  GAS,  INC.,  AS  LESSEE 


LEGAL  DESCRIPTION 

LOT  FORTY-FIVE  (45),  BLOCK  TWELVE  (12V  OF  RIVER  TRAIT  .s  Annmnw  «i^F  r  TO  THF 
™T  W°R™  TARRANT  POT  TNTY  TEXAS  ACCn^JNG  TO  TW  rZl SffT 

THEREOF  RECORDED  IN  VOLUME  WM91.PAGF  44  of  t»f  PLAT  rf^^opVSSS^ 

COUNTY.  TEXAS   
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Addendum 

I.  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following: 

North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:   by  Saranac  Trail 
West:    by  Salado  Trail 


Lessee  shall  hire  an  independent  surveyor  to  conduct  the  survey,  and  shall  pay  all  exDenses  associate  ™th 
^survey.  Attached  hereto  as  Exhibit  "B"  is  a  map  of  tlJarea  co^C'ZT^T^ 

fn  the  "River  SSKl?  ^  ^T'^T  "*  d°eS  hereby  «™™»^  their  mineral  interes. 
fatal  <5Zn  u  Subdivision  w,th  all  other  mmeral  owners  in  the  "River  Trails"  Subdivision  entering 
bid  uZT^  Wh,tCOmamS  a  slmiI*r  "nitization  provision.  Such  communication  shall 

«P  v       ,  '  nUmerat0r  refleCting  *e  amount  of  net  mineral  «<»«•  contributed  by  each 

respective  commumtizing  Lessor  and  a  numerator  reflecting  .he  total  number  of  acres  covered  by  tne 

tad  mire  o       T™  ^     f  P™1*^  °f      1—11  sha11  be  dee»*d  *  —  ^cres  of 

a?dlT  T  «  ,'S  eXPreSS'^,  Undem°°d  md  agreed' 111 1116  event  *  or  of  te  L«*  «  released 
and/or  the  Lease  fully  or  parually  expires,  that  each  respective  communitizing  Lessor  shall  own  their 

respecave  and  separate  mmeral  mterest,  which  is  so  released  or  which  expires,  in  the  same  manner  anlr 

proportion  as^ irnmediately  pnor  to  the  date  of  execution  of  this  lease  as  fully  as  though  this  lease  had  never 

been  executed.  Poolmg  all  or  part  of  River  Trails  Subdivision  shall  perpetuate  the  mineral  interest  covered 

by  this  lease  pursuant  to  the  pooling  provision  contained  herein.  Any  non  released  and/or  non  expirine 

unlt~sio°nVer  "  thiS  16386  Sha"  C°n,inUe  t0  "e  adminiStered  38  3  -nrntunitizTmine^l  Sest 


